DANXJBIAN    DESTINY
Czech and Slovak efforts, savings, and skill, and de-
veloped during the world slump to a point of efficiency
at which the state was not indebted, on balance, to the
outside world, was torn asunder. Therewith a worse
economic confusion was created than in 1919, for in
1919 at least the ancient economic unity of Bohemia-
Moravia was preserved. In 1938 it was, for the first time
in seven centuries, destroyed, German-speaking and
Czech-speaking areas in one and the same big region
being arbitrarily separated.
On the other hand, the very nature of the dismember-
ment in favour of Germany made it imperative, from
the merely economic standpoint, that the new Czecho-
slovakia should enter into complete economic partner-
ship with the Third Reich, working with, and within,
the Reich system of trade and currency controls. We
have already shown how far the alterations of frontiers
have changed Czecho-Slovakia's communications with
other countries. It remains to show the extent of the
economic sacrifices sustained by the Czecho-Slovak
state. Before we do this it may help us to describe
the full extent of former Czecho-Slovakia's economic
resources.
In 1937 Czecho-Slovakia was the sixth industrial state
of Europe (excluding Russia). In the same year, and
including all countries between Germany and Russia
from the Baltic to the ^Egean, Czecho-Slovakia produced
1,700,000 out of the 3,000,000 tons of pig-iron, and
2,300,000 out of the 4,700,000 tons of steel. Her arma-
ments industry is greater than that of Italy, and in 1935
she was the largest exporter of armaments in the world.
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